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THE SITUATION 


The average rate of manufacturing activity in 
this district during 1935 recorded a substantia! 
increase over the previous year. This rise resulted 
from gains in the volume of electric power produc- 
tion and boot and shoe output, as well as in the 
record volume of raw wool consumption.  Fur- 
thermore, on the basis of employment returns for 
Massachusetts and Connecticut, there was an in- 
crease of approximately nine per cent in the machine 


tool and metal trades 


value of all classes of contracts awarded in Decem- 
ber, 1935, amounted to $984,000, exactly three times 
the average for the corresponding month of 1934. 
This increase was distributed throughout the three 
principal classes of construction, with the daily 
residential 
building, non-residential, and public works and 
113.8, 182.7, and 
212.3 per cent, respectively, in December, 1935, 


average value of new contracts for 


utilities showing increases of 





during 1935. In the con- 
the 
total value of new con- 


struction industry 
tracts awarded, accord- 
ing to F. W. Dodge Cor- 
poration, was 2.2 per 
last 

During 


cent greater 

than in 1934. 
the fourth 
1935, however, 

trial activity in 
England 
little particu- 
larly between November ; as oe 36 


year 


quarter of Apparel... 


e + rnitu 
indus- 


New 
has recorded 
change, = 
and December. Miscellaneous 4: 27 
On a daily average TOTAL... 502 
basis the consumption of 





RETAIL SALES IN MASSACHUSETTS 


December, 1935, compared with December, 1934 


as compared with the 
same month for 1934. 
The number employed 
in 1,549 identical Massa- 
chusetts manufacturing 
init establishments increased 
0.1 per between 
November and Decem- 


cent 


ber, while weekly pay- 
rolls were 6.9 per cent 
greater with a resultant 
rise of 6.8 per cent in 
average weekly earnings. 
These increases were con- 
trary to the usual sea- 
For 
the entire year the av- 
erage number employed 


sonal expectations. 





raw cotton by New Eng- 
land cotton mills was 2,891 bales in December, as 
compared with 2,971 bales in November, which 
resulted in a contrary to seasonal decline of 2.6 per 
cent. There was also a decrease in the daily average 
for wool consumption, which dropped from 1,163,000 
pounds, grease equivalent, in November to 1,425,000 
pounds in December, representing a loss of 11 per 
cent. For 1935 the volume of raw cotton consumed 
was 1.7 per cent below the total of 1934, while raw 
wool consumption increased 110 per cent, with a 
total consumption of 394,000,000 pounds, grease 
equivalent. 

In the construction industry, the daily average 





in Massachusetts indus. 
increased 3.7 per cent and 
average weekly payrolls were 10.7 per cent over the 


corresponding average for 1934. 


trial establishments 


The sales volume of 890 retail establishments in 
Massachusetts during December was 5.5 per cent 
larger than in December, 1934. The aggregate sales 
amounted to $28,787,292 in December, 1935, and 
$27,276,680 in December, 1934. Of the total con- 
cerns included in the survey 56.4 per cent reported 
an increase; 36.6 per cent, a decrease; and 7.0 per 
cent, no change. The automotive group and the 
lumber group reported the largest gains, while the 
coal group declined. 
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MONEY AND BANKING 


In the Boston money market, open market 
commercial paper remained unchanged at 34 of 1 
per cent on January 24, and the asking rate on 
brokers’ prime 90-day acceptances at 1g of 1 per 
cent. The average yield on 273-day United States 
Treasury bills for the issue dated January 22 was 
.09 per cent, only slightly higher than a similar 
issue sold last month, and .02 per cent lower than 
that dated January 8, 1936. 

Total deposits in the weekly reporting Boston 
member banks rose during the week ending January 
22, 1936, to $1,108,000,000, the highest volume 
reached since December, 1930, when total deposits 
were $1,152,000,000. Since August 28, 1935, deposits 
of all classes in these Boston banks rose $94,000,000, 
or 9.3 per cent in four and a half months, which 
compared with the 12.2 per cent growth during the 
six months’ period ending June 30, 1934. Mean- 
while, the growth between the last of August and 
January 22 was even more marked in demand 
deposits, exclusive of bank balances and Government 
deposits, than in total deposits, rising some 
$84,000,000, or 12.7 per cent. A temporary sharp rise 
of $21,000,000 in balances due to domestic banks 
brought them to a peak on January 8, following 
which they declined gradually, until on January 22 
they stood at $218,000,000. Balances due to foreign 
banks by Boston member banks reached a peak of 
$10,400,000 on December 18, the highest volume 
since December 31, 1931, but by January 22 they 
had declined to $8,000,000. United States deposits 
during the past two months have fluctuated within 
rather narrow limits. Also, little change took place 
in the volume of time deposits during recent months. 
Following the customary seasonal contraction in 
commercial loans during December, a contrary to 
seasonal expansion set in early in January and con- 
tinued through January 22; this unusual growth in 
commercial loans during January amounted to 
$7,000,000. Commercial loans, as well as obligations 
which are guaranteed both as to interest and 
principal by the United States, and other bonds and 
stocks owned were the only forms of earning assets of 
Boston member banks, which were higher on January 
22 than they were one year ago, and the gain in 
commercial loans was double the combined expansion 
in both of the other groups. All other classifications, 
such as open market commercial paper and ac- 
ceptances, customers’ collateral loans, brokers’ 
loans, loans to other banks, real estate loans and 
United States securities, declined during the twelve 
months’ period. On the other hand, reserves, 
vault cash, and balances with correspondent banks 
increased substantially. 


During recent weeks holdings of open market 
paper, acceptances and brokers’ commercial paper, 
had been increased until on January 22 holdings by 
Boston member banks were the largest since May 22 
of last year. Likewise loans to brokers have expanded 
somewhat, and collateral loans to customers on 
January 22 were almost $5,000,000 greater than at 
the beginning of August. 

Although the volume of cash in vaults held by 
Boston member banks on January 22 had declined 
somewhat as compared with a month ago, it was 
still larger than the average amount held during 
recent previous months. Reserve balances held at 
the Federal Reserve Bank of Boston continued to 
expand and on January 22 stood at the highest point 
ever recorded, almost $51,000,000 higher than on the 
corresponding date last month and $9,000,000 higher 
than on the previous peak reached December 11. 

The trend in holdings of United States obligations 
by Boston member banks has been steadily down- 
ward for several weeks, while at the same time the 
decline in securities guaranteed both as to interest 
and principal by the United States has been negli- 
gible. The former dropped $30,000,000 between 
December 24 and January 22, while the latter fell 
only $1,000,000. Holdings of direct obligations of 
United States on January 22 were the lowest since 
February, 1935, while holdings of the latter on 
January 22 were almost double those of February, 
1935. 

The banking situation in the weekly reporting 
New England member banks outside of Boston was 
considerably different in many respects from that 
existing in the Boston member banks. Total deposits 
reached a peak of $587,000,000 on January 15, 
following a rise which began late in December, but 
declined some $8,000,000 during the following week. 
Similar movements took place in demand deposits, 
exclusive of Government deposits and balances due 
to domestic banks. Time deposits declined $9,000,000 
between the first of August and January 22. 

Collateral loans to customers, exclusive of brokers, 
in the weekly reporting New England member 
banks outside of Boston declined almost $5,000,000 
during the first three weeks of January. Commercial 
loans to customers, rose some $4,000,000 during the 
same period. Holdings of open market paper, of 
United States Government securities, both direct 
and fully guaranteed, and of all other bonds and 
stocks have remained substantially unchanged 
during the past two months. However, as in the 
Boston member banks, reserves carried at the Federal 
Reserve Bank of Boston have steadily increased 
during recent weeks, 
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} CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON One Year’s Change 
Jan.22 Month Ago YearAgo Gain(+) or Loss (—) 














































































Y Deposits: ; 
Demand Deposits....... OEE CL TO CRS MT EE COC LIT YE $ 743 $ 710 $ 612 $+131 + 21.4% 
Balances Due to Domestic MBG acare 6 Soak ac obReomahere ae reat e mets 218 201 187 + 31 + 16.6 
Balannes Puc (0 POR HOMES S «5 6.4.t.05 0545s cecccnccsbe ens ceeducccerveinees 8 10 3 + 5 +166.7 
ee I Ro sane oen vec ee oae.s xuceeeaadeecnadeuhocs veweeneh eos 7 9 78 -— 71 — 91.0 
TERRY AORN ha. ga es0 oy 9.9151 om: 0/0) 6. Sit 8 ec0) alm Saw & wr didiwro.6 618 ex ere/e wb Oe ECU OER ___ 132 132 142 — 10 pect) oe 
TO eer rey ee Baier a0 ae aa 6 4a) dis ia Bk Bare Hs Nd Le Ra oeie Hae ee $1,108 $1,062 $1,022 $+ 86 + 8.4% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. ............ccccececcucee 22 20 27 — 5 — 18.5 
Cireveminrs: COmmmerclan COMIN. 6 <. o's: c:cr6:¥ csa-csc/erccece ele'eie oa CROs Mera Hee alvin oeleklirdls 227 226 206 + 21 10.2 
Ciat rere 1 C CmUCtAn EOHUR a5 5:5 5/<.0 bio eaves Hiesveslaivine Keke ew eee eee weenie 95 95 97 - 2 — 2.1 
INU a PND AMEE IA os 22a 520) 20 aN or 4 6) coer xs Wi 6 o:'ahe dR VRE Kara EL ROL A MRNA ee ope 32 28 46 — 14 — 30.4 
POG TO COCR CRIN oN shed 5. 6 kco.0. bcd alte soib oie Babee eines cab Re ea slac knees : + 1 — 25.0 
PRCA MECC BORN ein sa co: o c:6 o/c. w are wv 0,vicle rel s/pinr ere wn wre e Hmrmaeeiem eeeiees eee 3 —- 7.5 
RotalesOatls ANG PISCOUNES a6 a5 6.5 cis /ave es edlecacidccnde easasiocesécmenaceedes $ 416 4 = 1.0% 
United States Obligations Owned, 6.66 6iocc obec cies coscucccecctaveecccees 236 27 — 10.3 
OEHEP OLGA: Gtr ot OCME COWEOEE 6 5.5 5.056.060 ucts cane sue e600sidnec ae wasiew cued ete __ 95 + 2.2 
I oi 5-4 0 6 kcnk 5506 Wane ddwssenUeasewaneneweee. $ 331 : = 520 A 
Oe a ND I i io oa 5 a'n 0b 00051006) Ra weea cnebbsdaciusene $ 747 $ 776 $— 29 — 3.7% 
| RRESGEVG: With MECOral IRESGNVE ADE) 9 c5:6.0's on circle culeiceeeeedecieeewonsunianys 271 199 + 72 + 36.2 
Wateilts CASHIN Romine etn See aa eine Area See sae e aes 88 58 + 30 + 51.7 
} Balances with Other Doniestic Banks. 5 oo... 5.ic ces cccctbens vacrdcaccccesenc __ 78 66 + 12 + 18.2 
1 GON IRCRCRVON a ae Saco oie oN asa a ticccesinize Hale an ciea a wav REM SATOH a Rae _$ 437 -: $ 32: $+114 + 35.3% 
| TOTAL LOANS, INVESTMENTS, AND RESERVES...............00 $1,184 $1,146 $1, “099 $+ 85 + 7.7% 
} EIGHT CITIES OUTSIDE OF BOSTON 
| Deposits: 
| yetreetet Peet ies ro eae rn ware Salwar WEY Meee an ete dae eee Nena iS $ 342 $ 329 293 $+ 49 + 16.7% 
BAlanCes TING CO WROMeSUIG DAMM 6.5 6-65.46 0:0:dso oieie oes ar0ld Uelcelehare hb wsorerese 6 or4 tis 34 30 30 + 4 + 13.3 
eas EC PCO NC ooo) 5. 5-c v6.5 6 ai0-s ciara are a: evalua dvoserg Hw ws Ware nla Weal eae 5 8 15 10 — 66.7 
TRU IMIR 2on oad Sicha b-ercniiens orem Sree kcal RRIe aCe CRA eA E eS Woven e Nae cea -- __ 198 199 ___ 205 et. ene 
| OE Es er ns ooo ob Nida ee ain no ree bia HE We TIe BOR ete Se Re MUS ee $ 579 $ 566 $ 543 $+ 36 + 6.6% 
| 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. ............ccceeeececs 29 28 24 + 5 + 20.8 
Customers: COmimercine HORNE 6 bos os ccs essere ere ce ne aekwcdeteaahooebbes 75 73 72 + 3 + 42 
CURtOiiGts COMRUETER OGNEs 5- 5 0 acc a.8 be. cies sir ceed vi ccacese bi brd cce'e Wdla tered bal eee eels 70 74 79 - 9 — 11.4 
| PECAN TIN cr arcs o'ac5'¥) oar oo: svera) So wie-o Wiad vk RSTO NE EO ER A ENS 2 2 8 —- 6 — 75.0 
} UASeaMMR EC CHUTES PS INENCR 6, fog 0 area: cde gig cle Wee: Sola Cie Glow Wedeh eae MET me lea eciore * * neers “ad 
' BRAUN ONE CIA ofa rccns gece Sige aS OS aes MER OR ERO COT Re Ae awe ___ 53 ae Jaa — 54 
H ROGAN LOANS GN INCOMES a oa) 56.6: oc0.5 alee p RES waa ew Cadac meen bc umewene $ 229 $ $— 10 — 4.2% 
United: States Opie ntione: OWE s... 6.60.6 esis x cuerscd nae cocoa d's pre scane see mare 169 + 17 + 11.2 
Other Bemescatiey svOelsa) ONG NEG oe occa slatucaiecois Gclacoris pierced & ola wath emavee lene wee __ 78 _ cet + 4.0 
Tota mecsitG SOUPKING oo. 6. 05s co kb rok os earl dpe cadens siwovwus cnaeeeen _$ 247 $s $+ 20 + 88% 
re on oe ig oo ko EKA eo EKVE ODD ReebiaA $ 476 $ $+ 10 + 2.1% 
j Reserve with: Pederal Reserve: Bande. 6. c.i5.0ccccccccceccnnctececweescieetios 59 + 1 + 17 
| NERC SURE C1 i NAP RS ee Wey irc etc SIenn SrRan Onan ee penny tl spin naires Ment anecds ON 14 0 uaa 
Balances with. Otner Domestic PAnks: <i. 6acs 6s aledccevesenccdereonncedeces ___—68 ; ah + 19.3 _ 
; COMI ROE WO ooo ohh NSS cole oie dew wren ia Ware ie REE Aas AE eee TE _$ 141 $ $+ 12 eu Zo 
| TOTAL LOANS, INVESTMENTS, AND RESERVES................ $ 617 $ $+ 22 + 
| *Indicates less than $500,000. 
} 
| CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
| (Amounts in Millions of Dollars) 
Member Hank iecerve! De paaitg. .5.0.4 5.5 6.5 0 dro. 4.0: 9.cleve osacwateie waren uate stdidsve ere ea $ 382 $ 303 $+ 79 + 26.1% 
PRD COCR CR IC RONIN No ao's. 6 aioe SAREE CCR Re ba Ma eS SER Kes oatae austen wees 33 6 _+ 27 +450.0 
TROPA IC DOSION os cia.s/a'sieia oi elae satu d EOC Or COA OOR CULES CRUE TECH EE eee $ 415 $ 309 $ +106 + 34.3% 
} Federal) Reserve Notes:m: actual cireulation «06 icicsicssseeatiacacwvlcevecencn 307 258 + 49 + 19.0 
TR CUEMIE G eea ae EISELE OIE © a ag) oer 0k, 0 oe as Elias a, crv al orae Sa treee/ die TEU eres. Oe sian wi hlace Sets a eT ee 581 427 +154 + 36.1 
[GIS RG SNR ie ee CA APRN Coe THIOL DEOL UCir PEC Cee reeT Per eeee 80.4% 75.3% +5.1% 
Loans to Member Banks Secured by U.S. Obligations...............ceeeeeeeee * * ‘aa 
Pal OCHGr LOaus (0) WeCIDee DUNES. oo ck 6 ov ct aceeceneeuseeenesaeecucemamies * * 
Rotel bdans: fo, Member MATS as 6-4: «)a,o/c: 6-4: nao tu nein orbererare J vikelsisied nos ae $ * $ * b % 
Acceptances: Hougne i Open Market: ocsccisccc cascrassesiecenecewacaessengewe * * 
WNICIISEE IR RONATIORG cea (5.40.64. 0% ore 6.0. bes WH 6 WSs 400s 080 DAG.0 B0e CRN See Re meu ees 3 2 + 1 + 50.0 
RPEILCEE SUMUES CO AUIB ooo sian csi AKO O ob odd ide Roce bebe CMO OSD ENe Rees ___ 158 158 0 
TROUGK EUAN AUC ECULICICM cia oc oiaisl ds hirerciers 6 As Kee Ka erofn dik sein Seas eome se ker $ 161 $ 160 $+ 1 + 6% 
Commitments to: make Industrial Advances. <<i...000. ccc cuccccesvcsacevevsses 3 Z + 1 + 50.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
| (Weekly Totals in Millions of Dollars) Jacke: Sb Mona Nes: Cae 
} One Year’s Change a: f ; zi 
| Jan. 22 Month Ago Year Ago Gain (+) or Loss ( Sd Brokers’ quick call loans 1% 1% 1% 
} Bangor. ... $ 2.9 $ 2.6 $ 26 $+ 3 +11.5 5% Loans secured by bonds and stocks 2144-4 2-5 4-5 
Brockton..... 4.1 " 36 . oe 8 +20, 6 Open market commercial paper—90 day 34 34 % 
Burlington. es 20 1.6 i 9 1 1 Bankers’ acceptances — 90 day \ ¥% yy 
Fall River.... 3.9 39 0 0 Customers’ rate on commercial ; ; 4 
Hartford...... 41.0 41.9 + 88 +27.3 loans e 1-3 «14-4 14-5 
My Holyoke...... 20 2.0 2. + 2 + 9.5 Treasury securities: ; 
Lowell........ 3.1 3.5 2. + 3 +10.7 maturing June (yield) no yield no yield no yield 
PVN oaciea vc « 4.2 3.8 a + 5 +13.5 maturing Feb., 1937 (yield) no yield 01 of 
Manchester. .. 3.0 4.0 2.8 + 2 + 7.1 Average yield on Treasury notes 
New Bedford... 4.3 3.6 4+ _ a — 2.3 (1-5 years) 74 76 90 
é New Haven... 18.1 13.1 15.6 + 2.5 +16.0 Average yield on Treasury bonds 
Portland. . a3 7.5 6.9 + 2 + 2.9 (more than 5 years to earliest 
Providence.... 29.0 29.9 22.2 + 68 +30.6 call date) 2.48 2.55 2.63 
Springfield.... 14.0 12.1 11.3 + 2.7 +23.9 Avers at latest Trez ; 
Waterbury.... 6.5 6.7 5.9 + 6 +10.2 ee Tee 
Worcester..... 11.3 9.2 9.3 + 2.0 +21.5 182-day issue ee or 15 
Total 16 Cities $156.8 $149.0 $130.9 $+ 25.9 +19.8% 273-day issue .09 .08 ats 
Boston....... 33! 3 278.7 253.0 + 82:3 +32.5 Rediscount rate 2 2 2 
GRAND TOTAL Buying rate for 90-day indorsed 
17 Cities....$492.1 $427.7 $383.9 $+108.2 +28.2% bills % % % 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Building:—The construction industry in New 
England experienced several distinct changes during 
1935. Total contracts awarded in 1935, according 
to the F. W. Dodge Corporation, were $148,039,500, 
as compared with $144,861,300 in the previous 
year, a gain of 2.2 per cent. Although the aggregate 
value of new construction undertaken was mod- 
erately greater in 1935 than in 1934, there were 
marked contrasts in the distribution of the awards 
amongst the four principal divisions of the industry, 
as reflected by the following table: 


NEW CONSTRUCTION CONTRACTS AWARDED IN 
NEW ENGLAND 





1934 
Residential ; $ 30,789,300 
Non-Residential 


50,346,300 
53,441,600 19.3 
10,284,100 — 20.1 





Public Works 
Public Utilities 





Total....... $148,039,500  $144,861,300 = + 2.2% 

The table indicates first that there were large 
changes in the value of new contracts in each of 
the four classes of construction. The second factor 
apparent from the table is that building, as opposed 
to construction, increased. The residential and non- 
residential building increased 31.2 and 11.8 per cent, 
respectively, during 1935, as compared with 1934. 
Meanwhile, public works and utilities contracts, 
comprising such engineering projects as the con- 
struction of highways, bridges, power plants, and 
railroads, recorded decreases of 19.3 and 20.1 per 
cent, respectively, for 1935 in comparison with the 
previous year. 

The increases which occurred in residential and 
non-residential building represented two distinct 
tendencies. While residential building recorded a 
substantial: gain over 1934, amounting to 31.2 per 
cent, in comparison with 1933 the net gain was 
only $4,054,400, or 11.2 per cent. Non-residential 
building increased 11.8 per cent between 1934 and 





PRINCIPAL CLASSES OF BUILDING CONTRACTS 


NEW ENGLAND 
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The sharp rise in contracts awarded in December was attributable to 
increase in new school and college awards in non-residential construction 
and the filing of public works contracts before December 15. 

Source of data—F. W. Dodge Corporation. 





1935, but in the two-year period, 1933-1935, this 
class of construction has risen from $30,962,100 
to $56,333,900, a gain of over 82 per cent. There 
was, however, another factor in which residential 
and non-residential building contracts reflected 
similar movement. The types of residential and 
non-residential building, which have resulted in 
the improved position for these classes of building, 
did not increase until the last six months of 1935. 
At the close of the first six months of 1935, residen- 
tial construction was 1.4 per cent below the value 
of contracts awarded in the same period of 1934. 
Although non-residential building was 10.1 per 
cent above 1934, at the end of June, 1935, educa- 
tional awards were $600,000 below the corresponding 
1934 level. For the entire year, new educational 
building contracts were $3,155,500, or 24 per cent, 
ahead of 1934, this increase comprising more than 
half of the gain recorded in non-residential con- 
struction, which reported a net increase of 
55,987,600 for 1935 over 1934. For the two-year 
period, 1933-1935, new educational building rose 
fourfold, with $12,508,300 more in the annual 
total for 1935 than for 1933. Practically all of this 
educational construction has been in the erection 
of new school and college buildings, which have 
increased $11,000,000 between 1933 and 1935. 

In the residential building classification the 
activity during 1935 was in the construction of one- 
and two-family houses. The other types of residen- 
tial building, such as apartments and hotels, de- 
clined from a contract value of $7,128,300 in 1934 
to $5,708,300 for 1935. The value of new one- and 
two-family houses constructed, however, increased 
from $23,661,000 in 1934 to $34,655,209 for 1935, a 
gain of 46.5 per cent. In 1933, the value of new 
one- and two-family houses contracted for amounted 


PERCENTAGE CHANGES iN RETAIL FOOD COSTS 
NEW ENGLAND 


PER CENT OF CHANGE, DEC. 31, 1935, 
COMPARED WITH DEC. 17, 1935 DEC. 18, 1934 
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While retail food prices in seven New England cities changed only 
lightly in the last two weeks of December, for the entire year the 
age rise was 10.4 per cent. 

Source of data— United States Department of Labor. 
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to $30,805,200, so the net gain between 1933 and 
1935 is only $3,850,000. The following table shows 
the changes which have occurred in the four sub- 
divisions of one- and two-family house construction: 


ONE- AND TWO- 4 AMILY HOU ~ CONTRACTS 
NEW 





ENGLAN 
Thousands of D« lars 

1935 1934 32 
Single Houses for Owner uneene $18,892 $14,415 , 368 
Single wie WUE sia a nese 7,077 368 
Two-Family Houses............... 814 2 
Housing Bova 151.2): | ern | Pets fa 82: 
Total One- and Two-Family Houses $34,655 $23 661 $30,805 


From the table, the fact is indicated that the 
type of single house construction, which reflected the 
largest decrease between 1933 and 1934, contributed 
the largest dollar increase during 1935, single family 
houses for owner occupancy gaining $4,477,100 
between 1934 and 1935. This type of single family 
house is still about $1,500,000 belo ww the 1933 total. 
Single family houses for rent, however, reported 
only a small loss in 1934, decreasing less than 
$300,000 from the 1933 total, and gained almost 
$3,700,000 in 1935 over the 1934 contract value. 
Combined with the $1,950,000 rise in housing 
development contracts awarded in 1935, as com- 
pared with 1933, these two types of residential 
building accounted for the improved condition 
in the value of one- and two-family houses con- 
structed. 

The gain in the construction of one- and two- 
family houses was distributed throughout the six 
New England states as follows: 

Per Cent 











1935 1934 Increase 
Maine..... .. $ 1,599,600 $ 37,100 +266.0% 
New Ham pshi EEO i as ven 856,000 125,500 +101.3 
Vermont ried : 845,000 + 20.7 
Mas chusetts } seas 17 or, 400 14,009,100 + 26.9 
Rhode Island.... ass 2,¢ 1,902,000 + 17.6 
Conmmectiewt. ccc. cess ie 168, 400 6,132,800 + 82.1 


While the largest percentage increase occurred 
in Maine (+2066.0° 7), the greatest dollar gain was 









in Connecticut ($5,000,000). The rise of over 
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The number of cotton spindles active in New England during the last 
quarter of 1935 remained practically unchanged at slightly more than 
5,500,000. 

Source of data— United States Department of Commerce. 





$1,000,000 in the Maine figures was in part at- 
tributable to the construction of houses connected 
with the Passamaquoddy project. In Connecticut, 
the increase was distributed throughout the principal 
cities, with Hartford accounting for more than 
$1,600,000 of the increase over 1934. In Massa- 
chusetts one- and two-family house contracts 
awarded during 1935 were about $3,770,000 above 
the value in the previous year, although $400,000 
lower than in 1933. 


Employment:—The low point in the average 
number of wage-earners, weekly payroll disburse- 
ments, and cost of living in Massachusetts occurred 
in 1932. In the past three years since 1932, the 
number of wage-earners has increased 19.4 per 
cent, the average weekly payroll disbursements 
have risen 35.5 per cent, with a resultant gain of 
9.3 per cent in the average weekly earnings per 
person. The cost of living between 1932 and 1935, 
however, has also increased eight per cent. The 
following table shows the percentage changes which 
have occurred in the indices of industrial employ- 
ment and payrolls, compiled by the Massachusetts 
Department of Labor and Industries, in terms of 
each preceding year: 

PERCENTAGE, CHANGES IN MASSACHUSETTS 
INDUSTRIAL INDICI 


(In terms of each precedir ge yer ar 





1935 1934 1933 
Index of Wage-Earners... ae + 3.7% Tia" + 8.9% 
Inc lex of Weekly |. ee +10.7 +14.2 + 7.2 
Index of Weekly E ngs ree + 3.0 + 8.6 — 2.3 
Index of Cost of Living......... + 4.4 +-10.7 — 3.6 


On the basis of the foregoing table, industrial 
employment and payrolls have continued to increase 
steadily throughout the past three years. While 
average weekly earnings have also continued to 
expand, there has been a closing of the spread be- 
tween wage and living costs during the past year. 

In the past three years between 1932 and 1935, 
there has hans also a substantial recovery in em- 
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ployment in the manufacturing establishments in 
Hartford County, Connecticut, according to the 
data compiled by the Manufacturers Association 
of Hartford County. The number employed has 
increased 36.8 per cent between 1932 and 1935, 
the manhours worked per week per month have 
expanded 83.5 per cent, while actual hours worked 
per week per man have risen from 30.3 hours in 
1932 to 38.4 hours in 1935. In 1935, as compared 
with 1934, employment gained 8.7 per cent and 
manhours, 45.3 per cent. 


Textiles:—When the comparison of the textile 
industry is based on the volume of consumption of 
the staple raw materials, cotton and wool, it is 
evident that during the past year cotton mill 
activity in New England was lowest than in any 
previous year since 1932, but woolen and worsted 
mill activity was best since the data have been 
compiled beginning in 1921. 

The number of bales of raw cotton consumed by 
New England cotton manufacturing establishments 
in 1935 amounted to 805,793 bales, a reduction of 
1.7 per cent from the 819,348 bales consumed in the 
previous year. Furthermore the volume of con- 
sumption in 1934 was 15.8 per cent lower than in 
1933, principally attributable to the interruption 
in manufacturing activity during September, 1934, 
as a result of the textile strike. Amongst the six 
New England states, four reported reductions in 
cotton consumption. These reductions ranged from 
two per cent in Massachusetts to 28.9 per cent in 
New Hampshire. The loss of almost 47,000 bales 
of cotton consumption in New Hampshire during 
1935 is principally centered in a single unit. There 
were increases in cotton consumption in Vermont 
and Connecticut, amounting to 27 and 15.9 per 


cent, respectively. Stocks of raw cotton held at 





New England mills at the end of December, 1935, 
were 19.5 per cent lower than at the close of 1934. 

There was a continuation of the downward trend 
in force during the past 12 years in cotton spindles 
in place in New England. At the close of 1935 
there were 9,008,000 spindles in place, as compared 
with 18,862,000 spindles on December 31, 1923. 
For 1935 the New England states reported re- 
ductions in spindlage of 14.2 per cent ranging from 
2.6 per cent in New Hampshire to 26.9 per cent in 
Rhode Island. Spindle activity in New England dur- 
ing 1935 showed a sharp decline, amounting to 20.7 
per cent from 1934. This condition was accentuated 
by the decline in spindle activity in New Hampshire, 
which dropped from 761,000 spindles in 1934 to 
360,000 in 1935, a shrinkage of 52.7 per cent. 
While the percentage of spindles active to spindles 
in place declined from 66.4 per cent in 1934 to 61.3 
per cent in 1935, there was an increase in spindle 
hours operated per spindle in place amounting to 
6.8 per cent. At end of 1933, spindle hours operated 
per spindle in place stood at 110, while at the close 
of 1935 the average hours operated were 157. 

As far as the monthly records are available, the 
1935 wool consumption total of 398,040,000 pounds, 
grease equivalent, establishes a new high. This in- 
crease followed a comparatively low volume of 
consumption in 1934, amounting to 188,990,000 
pounds, grease, a decline of 33.1 from the previous 
year. This increase in New England wool con- 
sumption has resulted in substantial rises in wool 
receipts at Boston, where domestic wools received 
were 22.3 per cent greater than a year ago, while 
foreign wools were up more than 135 per cent. The 
percentage of foreign to domestic wools received at 
Boston rose trom 10.6 per cent in 1934 to 20.41 per 
cent for 1935. 
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RETAIL TRADE 
In December, 1935, the dollar volume of sales of reporting New England department and specialty stores 
was two per cent greater than in the corresponding month of 1934 and was about nine per cent higher than 
the sales volume reported in December, 1933. The sales for the entire calendar year 1935 in New England 
reporting stores were practically the same as in the calendar year 1934. 


The percentage of regular accounts outstanding at the first of the month in New England department 
stores, which was collected during the month, was higher in December, 1935, than in that month of the 
preceding three years. This condition prevailed in each of the three cities from which sufficient collection 
data are obtained. ; 


In December, 1935, sales in 10 of the 17 departments listed below were higher than in the corresponding 
month a year ago. The highest percentage increase took place in furniture, and men’s clothing. For the 
entire year, however, only five of the 17 departments showed gains over 1934; these departments were 
furniture, men’s clothing, women’s and children’s shoes, men’s furnishings, and knit underwear. 


SALES CONDITIONS 
1934 = 100 


Month of December January through December 

1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores.......... 92 93 100 104 97 94 100 100 
Maine Department Stores............... 95 93 100 106 98 94 100 102 
Massachusetts Department Stores........ 95 93 100 102 105 94 100 100 
New Hampshire Department Stores... ... 80 85 100 110 92 85 100 108 
Rhode Island Department Stores......... 93 94 100 103 99 95 100 99 
Vermont Department Stores............. 87 90 100 99 111 93 100 98 
Boston Department Stores.............. 96 93 100 102 109 95 100 100 
New Haven Department Stores.......... 92 94 100 104 100 96 100 100 
Providence Department Stores........... 93 94 100 103 99 95 100 99 
New England Department Stores....... 94 93 100 102 104 94 100 100 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of December 
Collected during December 


1932 1933 1934 1935 
Boston: Depanrtinent: OCOLeS «0 o.s0¢:4c25 as sod. e ale otoeielge wee eo 42.4% 41.0% 44.2% 44.3% 
New Haven Department Stores: ...0 . 5.0.5 ccc tec wa sas ees sts 47.0 47.0 48.5 51.8 
Providence Department Stores, <<... sce ceaeeseteasees 40.2 39.4 40.7 43.3 
New England Department Stores. .................000ee eee 41.8 40.8 43 .6 44.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934 = 100 


Month of December January through December 

1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods............. 89 94 100 88 104 91 100 86 
Woolen Dress Goods................. - 82 99 100 92 85 94 100 89 
Cotton Dress’ Goods. «0.6. choses awa s 100 104 100 96 92 85 100 85 
OW Cr rerio he nares ero e Ae NG 95 102 100 105 118 100 100 96 
VTE A ONOUPIIID ey one ceca eee eines 83 85 100 11] 96 93 100 106 
Wrens Rurnishings ... << 640255 a en ne%s 86 88 100 101 99 91 100 102 
ESOYS, WCE essere a ole pus aie yh arcienee wears 88 88 100 94 95 89 100 97 
Women’s, Misses’ and Juniors’ Ready- 

OUNCES forte ha cots ein irre eae aa 94 91 100 101 105 94 100 99 
Women’s, Misses’ and Juniors’ Ac- 

CADET ELEN SEs ora aay a nete cacao are ora coro eer ane 92 95 100 101 102 93 100 98 
IVETICTVrateonconaxeinaeterrsa as ehioe cis waataces 101 98 100 106 103 93 100 97 
Women’s and Children’s Gloves.......... 96 98 100 100 107 98 100 97 
Corsets and Brassieres.................. 101 90 100 101 107 96 100 99 
Women’s and Children’s Hosiery......... 92 98 100 97 105 92 100 96 
Knit Underwear, including Glove Silk. .... 95 94 100 103 105 97 100 101 
Silk and Muslin Underwear.............. 95 98 100 102 100 92 100 97 
Women’s and Children’s Shoes........... 82 88 100 100 96 89 100 103 


UMEIOUEG scare menerie te ne Vie ees 102 84 100 112 115 104 100 110 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Industrial production and employment showed a further increase in December, 
when allowance is made for the usual seasonal changes, and distribution of com- 


modities to consumers was in increased volume. 


Production and Employment:—The Board’s seasonally adjusted index of industria! 
production, which takes account of the considerable decline that usually occurs in 
December, advanced from 98 per cent of the 1923-1925 average in November to 
103 per cent in December, the highest level reached by this index since the spring 
of 1930. As in other months during the last half of 1935, the rise in the index was 
due in large part to increases in output of durable manufactures, particularly iron 
and steel and automobiles. During the first half of January production of steel 
and automobiles increased somewhat, following declines in the holiday period. 
Output at mines was also larger in December than in November. Activity at 
cotton and silk textile mills declined less than is usual in December, while at 
woolen mills there was a more than seasonal decrease in operation. Output at shoe 


factories increased. 


Factory employment showed little change between the middle of November and 
the middle of December, when a slight decline is customary. The number employed 
continued to increase at steel mills, automobile factories, foundries and machine 
shops, and at railroad car building plants. There was also an increase in employment 
at shoe factories. Seasonal declines were reported by many other important indus- 


tries. Factory payrolls were larger in the middle of December than a month earlier. 


The value of construction contracts awarded increased sharply in December, 
according to figures of the F. W. Dodge Corporation, although a decline is usual 
in that month. There was a further substantial growth in the volume of awards 


for publicly-financed projects, and residential building also increased. 


Distribution:—Sales at department stores and variety stores, as well as sales by 
chain stores and mail order houses serving rural areas, showed larger increases 
than are usual in December. Freight-car loadings decreased by less than the usual 
seasonal amount in December, and the Board’s adjusted index increased from 66 
per cent of the 1923-1925 average in November to 71 per cent, continuing the ad- 


vance begun last August. 


Commodity Prices:—The general level of wholesale prices showed little change 
during December. In the first three weeks of January there was some decline in the 
general index, reflecting in part lower prices for cotton gray goods, flour, pork, 


and silk. Prices of hogs, rubber, and petroleum increased. 


Bank Credit:—Excess reserves of member banks, which declined by $600,000,000 
in the third week of December, increased by $320,000,000 during the following five 
weeks, reflecting the usual seasonal return flow of currency from circulation, a 
decline in Treasury balances with the Federal reserve banks, and a small increase 
in monetary gold stock. On January 22 excess reserves totaled $3,030,000,000 as 


compared with the peak of $3,300,000,000 on December 11, 1935. 


Changes in the condition of reporting member banks in leading cities between 


December 18 and January 15 reflected largely the influences of seasonal factors. 








